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OGC HAS REVIEWED. - - </

Dedty Comptroller 19 Fehruary 1951

| y 25k1A
Contract with | |

1. Reference is made to your memorandum deted 23 J&mai'y 1951,
gubject a2 above. ‘

2¢ My fecolleotior; of the facts snd ciroums tances nm'réunding
the drafiing of this contract are as followrt “

o 25X1A
2+ An 0S0 representedive broupht :'a pmpésed
contrect whlch obviously ned been lmprovised from soms lastrument
previously drewn, From t:is and a discussion with
I prepared the contract in question. : 25X1A

i
b. X understoqd that the sgent hsc mede arrafngemnh to
represent certaln commercisl compeniee or hed in the pabt
repressnited companies which wers scedpiable to CIA. I ¥4
advised that CIA want:d to control sy and sll cammercipl
activities of tnis agent. To this end the 050 draft contained
the provision of paragraph 2 except for the last aentenfe thersof,

¢» I added the lest sentence in peregreph 2 in an gttampt
to 1imit the Covernment's liability, @& between the sgeht and
the Oovernment, for the agent's comrarcial contracts. fowever,
to prosorve operationsl flexibility, I provided that if the
Government deemed it expedient to its operational requirements,
1% wicht scoept responsibility mwd/or 1isbility for any of the
egantts commerclel contracts. My original intent was to make
cleosr to the agont that the Jovernment wes rot to be lilble
for his commercisl commitments unless 't specifigally accepted
such responsibility.

3, Paragraph 2.8, of your mamcrsndum doos rot appear tb be an
accurate stetement of the oripginel intent o 0S0 and {s contpery to
the provisions of peragraph 2 of the contract wilch I prepared.

ke Paragraph 2.b. of your mmmrximi ere accuritsly siuta*bas the
originel intent of 050, i

S» ‘The situetion pictured in ;mragxé_ig}h ‘2eCe WlB fnct orftigiml}.y
sontempleted, but is an afterthought of tha discussion resuliing from
insertion in the contract the last sentende of parsgreph 2.

6. Psragreph 2.d. of your mamorandum ayparentlyﬁsuggeégbs that
there should be some reqltatlon that thers is consideration Yor CIA'S
participation in the agent's profits. It might be pointed out that
if consideration is not in fact present, tho recitation that there
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7. Parsgraph 3 refers to a discussion with 080 at which time
there was general sgreement that the contract should be rewritien.
It would have been extremely helpful in redrafting the contract
to have had the benellt of the objections =nd suggestions of the
operating office. When T last ‘elked fo the (S0 répresentative,
I definitely was left with the irpression that the contract was
eetisfactory. |

8. The sugrested amendnent set forth in paragraph L.e. does
not appear to rrovide such additional elarity es w-uld warant re-
writing the contrect.

9. The suggested amencment t» persgraph 10 gay provide ade-
dtlorna) clarity if worded s follows: "If you should recelve or
draw sny sums required under the taerme of this contrect, other than
net profits contempla t=d in pzragraph 7 above, froh your cover
sotivity, such sums will be used to offset amounts due and psysble
h}' CIA. etc ™

25X1A

ET
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